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Financial Literacy for Teens, Chapter 5 Worksheet

1. Who are these so-called friends that will contact you once you turn 18?
2. Are these people really your friends?  Why or why not?

3. True or False.  Credit card debt is one of the most serious problems teenagers face.
4. Ask your teacher to tell you a story about a friend or relative of his/hers and the trouble he/she got into because he/she accrued too much debt using credit cards.  Then summarize the moral of this story.
5. What happened to Sean Moyer?  What mistakes did he make to get himself into financial trouble?
6. Explain how credit cards work.
7. What is interest?

8. If you charge $1000 on your credit card and then pay the monthly minimum payment of $20, how long will it take you to pay off the original $1000?
9. If you do only pay the minimum balance over this period of time, how much additional money have you paid in interest charges?
10. Give an example of how a credit card company tries to “bait and hook” you.
11. Explain what the “bottom line” is concerning this chapter.
12. What happens if you charge $100 on your credit card and then pay it off entirely when your bill arrives?  Does this benefit you or the credit card company?  Explain.
13. If good credit can make your life easier, what can poor credit do to your life?
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