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Financial Literacy for Teens, Chapter 12 Worksheet

1. Describe the means of transportation ladder.
2. What does FIRM stand for?
3. True or False.  By law, everyone must have auto insurance.
4. True or False.  Everyone has auto insurance.
5. Whatever your car payment is per month, make sure you can afford at least _____________ that amount to cover your FIRM.

6. Describe depreciation.
7. Describe appreciation.
8. List examples of items that depreciate in value.
9. List examples of items that appreciate in value.

10. Most new cars depreciate as much as __________% the day you drive them off the lot.
11. On average, cars depreciate in value to the tune of _________% per year – until the day you sell your vehicle.
12. List the four reasons automobiles depreciate in value.
13. What does it mean to be upside-down on a car loan?
14. When does most depreciation take place on cars?
15. What are three things you can do to lower the risk of being upside-down on a car loan?

16. Nearly ________% of all millionaires choose to buy used cars rather than new ones.
17. List three publications you should look at before you decide to purchase a car.
18. List the four key things you should do before you get face-to-face with a car salesperson.
19. When is the best time of the year to get the best deal on a car?
20. When is the best time of the month to get the best deal on a car?
21. According to Foster, anyone who pays the sticker price for a car is a _______________.
22. Smart car buyers ignore the sticker price and begin negotiating from what price?
23. List 7 tips Foster gives to get the best possible price on a car.
24. If you borrow $20,000 to finance a car for 5 years at 12% interest, you will actually end up paying how much for that vehicle?
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