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Financial Literacy for Teens, Unit Test (100 points)
Directions:  Answer the following questions in complete sentences.  Be thorough and descriptive.  Short responses are not acceptable.  The more detail you go into, the better your grade will be.  Feel free to use your previous worksheets and handouts to help you answer each question.  Answer these questions on a separate sheet(s) of paper.  Write legibly.  
1. According to Foster, everyone has four choices when it comes to their money.  They can spend it, save it, invest it, or give it away.  Most people do a combination of these four things.  For this question, pretend that you are 10 years older, a college graduate, and working in a study job earning $60,000 each year.  Describe how you will spend your money.  What will you spend your money on?  How will you save your money?  How will you invest your money?  How will you make your money work for you?  Will you give away some of your money?  If so, to whom?
2. Throughout the book, Foster talks a lot about insurance and how important it is to have proper insurance coverage.  List three types of insurance that Foster discusses and then explain why it is important to purchase each of those types.  What can happen if you do not have these types of insurance?
3. For this question, pretend that you are 4 or 5 years older and are just graduating from college.  You have just received a job offer from a great company in Chicago, IL.  You now have to rent an apartment to move into in order to start your new job.  Describe all of the things that you must think about when you make this transition.  Be sure to describe all of the things you will have to pay for each month.  Will you have a roommate?  Why or why not?
4. For this question, pretend that you are 10 years older and have a steady job earning $65,000 a year.  Your car just broke down and will cost more to fix than the car is worth.  You decide that you will purchase a new car.  Describe the process of buying a new car.  What things must you consider before you even go to the car lot to look at cars?  What steps should you take in order to get the best possible price on whatever car you are purchasing?  What things should you avoid to make sure you are purchasing a car you can afford and are not getting ripped off by the salesperson?
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